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CIPH noted that early reports indicated that the 

Canadian wholesale industry was starting to see a 

slowdown in January 2009.

The 2009 Construction Outlook Spring Update

from McGraw-Hill Construction, part of The 

McGraw-Hill Companies, reported that this year’s 

new construction starts are estimated at $463.1 

billion, down 15%, but cushioned by the recent 

American Recovery and Reinvestment Act of 2009. 

Public works will see the most immediate benefi t 

from the stimulus act, with construction starts 

climbing 10%, including a 15% rise for highways 

and bridges.

Ferguson is expected to be an early benefi ciary 

from the U.S. recovery, according to Wolseley. The 

directors of the company believe that a number of 

its competitors will exit the industry, creating oppor-

tunity to increase market share without signifi cantly 

increasing its footprint. 

Joe DeAngelo, CEO of HD Supply, projected a 

long-term, sustained downturn. 

“This is a dangerous environment where 

demand can be destroyed because of inflation,” 

he said in an interview with Supply House 

Times in September 2008. “We expect to see a 

continued pinch because of higher fuel costs 

and commodity prices. Maybe by the end of next 

year we will have a better view. For now, demand 

will continue to constrict.”

An executive for one of the top 25 wholesalers said 

that 2009 will be the toughest year of his career.

“The worst is yet to come,” he said. “We expect 

real softness in the second half. Commercial and 

mechanical sales may come down 20 to 30 points.”

Equal percentages of wholesalers responding to 

the Premier 150 survey projected either sales increases 

or fl at sales for 2009 vs. wholesalers projecting a 

sales decrease. While 46% said they expected sales 

to decline, 20% predicted a sales increase and 26% 

projected fl at sales. <<

CONSOLIDATION UPDATE 

MARKET SHARE: U.S. AND CANADA
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