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2006 Stainless Steel  Production Tops Expectations
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The International Stainless Steel Forum 
(ISSF) announced that stainless steel 
production rose by 16.7% to 28.4 

million metric tons (mmt) in 2006. All 
major regions of the world contributed to 
this strong growth.

Crude stainless steel production in 
Asia grew by 20.6% to 15.1 mmt. Asia 
now produces more t ha n ha l f  of a l l 
stainless steel in the world. The driving 
force was China with production of 5.3 
mmt of stainless steel, a growth of 68% 
compared to 2005. The strong increase 
in production is partially based on new 
capacity that came on-stream during 
2006.

Until now Japan has been the largest 
stainless steel producer in Asia. In 2006, 
total production in Japan was 4.1 mmt, 
an increase of 2.3%. All other stainless 
steel producing countries in Asia showed 
growth rates of between 9% and 13%. 

However, production in South Korea 
remained flat.

The Americas increased their stainless 
steel production by 9.8% to nearly 3 mmt. 
Production in the Central/Eastern Europe 

reg ion increased by 17% to 363,000 
thousand metric tons, according to ISSF.

The previous year of 2005 saw a small 
decline in world stainless steel production 
of -1.1%.
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Table 1: Stainless and heat-resisting crude steel production (in ‘000 metric tons)

Region Full year Y-to-Y
+/- %

Full Year Y-to-Y
+/- %

2004 2005 2005 2006

Western Europe/Africa 9,422 8,795 -6.6 8,795 9,972 13.4

Central and Eastern Europe 318 310 -2.5 310 363 16.8

The Americas 2,933 2,688 -8.3 2,688 2,951 9.8

Asia 11,897 12,498 5.0 12,498 20.6

World total 24,570 24,292 -1.1 24,292 16.7

Source: International Stainless Steel Forum (ISSF)

Since a similar study was conducted 
in October 2006, the number of 
grassroots industrial plants under 

construction in the U.S. has increased 
from 601 to 656, while total investment 
va lue (TI V) has increased by about 
33% , from $ 60 bi l l ion to $ 88 bi l l ion, 
according to Industrial Info Resources 
(www.industrialinfo.com). 

Grassroots plants are defined as plants 
that are being constructed from the ground 
up, with no previous site improvements. 
Pla nt s  u nder cons t r uc t ion i nc lude 
projects that have achieved f inancing, 
board approval and have broken ground 
or begun civil/site preparation activities.

Here are some of the nation’s “hotspots” 
of note ,  broken dow n by i ndust r ia l 
category or region.

Industrial Manufacturing: After a 
slow start to the year — only $10.2 billion 
in construction starts — the industrial 
manufacturing industry will ramp up 

�

spending as the prime construction period 
begins during the second quarter of the 
year. At last report, Industrial Info was 
tracking $15.6 billion worth of projects 
scheduled to begin construction in April, 
May and June in the U.S., approximately 
$3 billion less then the same period in 
2006. The top five spending states during 
the second quarter are New York with $4 
billion, California at $1.9 billion, Texas 
at $1.6 bil lion, Georgia at $1.5 bil lion 
and Tennessee with $1.1 billion. While 
spending is down from a year ago, the 
second quarter is still expected to post 
some signif icant investment numbers 
across the country.

Chemical Processing Turnaround: 
Maintenance turnaround spending for the 
U.S. and Canadian chemical processing 
industry (CPI) remained steady during the 
first quarter of 2007, with a small increase 
in the total number of turnarounds over 
the same period of last year. Industrial 

�

Info reported 37 planned CPI maintenance 
turnarounds for the first quarter of this 
year, which is a total investment of $86 
million. This is a 16% increase in project 
activity despite a slight decrease in overall 
spending. The majority of the first quarter 
maintenance turnarounds took place in 
the petrochemical rich states of Texas and 
Louisiana, totaling 19 individual plant 
turnarounds at a cost of $57 mil l ion. 
Maintenance turnaround act iv it y is 
expected to continue strengthening in the 
second quarter, with nearly 100 planned 
turnarounds k ick ing of f .  This i s an 
increase of nearly 10% over the second 
quarter of last year. Turnaround activity 
generally peaks twice each year, once in 
the spring and again in the fall. 

Pharma-Biotech: The Pharmaceu-
tical-Biotech Industry expects 135 capital 
and MRO (maintenance) projects carry-
ing a total investment value (TIV) of $4.3 
billion to begin construction during the 

�

Industrial Hotspots
Grassroots U.S. Industrial Plant Construction Increases 33% in 2007
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